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NICHOLAS FINANICAL, INC.

CHARTER OF THE INVESTMENT COMMITTEE 

1. Purpose   

The purpose of the Investment Committee (the "Committee") of the Board of Directors (the 
"Board") of Nicholas Financial, Inc., a Canadian holding company incorporated under the 
laws of British Columbia (the "Company"), shall be to oversee the Company's investment 
transactions, management, policies and guidelines, including review of brokerage house 
selection, establishment of investment benchmarks, review of investment performance and 
oversight of investment risk management exposure policies and guidelines. 

2. Composition   

The Committee shall be comprised of three or more directors. After the initial appointment, 
the members of the Committee shall be determined at the first meeting of the Board to be 
held following the next Annual General Meeting of Shareholders of the Company or as soon 
thereafter as practicable. Vacancies on the Committee shall be filled by like vote of the Board 
at the next meeting of the Board following the occurrence of the vacancy or as soon thereafter 
as practicable. A member may be removed from the Committee at any time, with or without 
cause, by the Board. 

The Committee may form, and delegate its authority to subcommittees as it deems appropriate. 
The Committee also may delegate investment functions to the Company's investment personnel 
and to external managers, as it deems appropriate. The Board may appoint the Committee's 
chairperson, but if the Board has not appointed a Chairperson, the Committee shall elect a 
chairperson from among its members. 

3. Meetings   

The Committee shall establish a regular meeting schedule, which shall be a least two times 
annually or more frequently as circumstances require. The chairperson of the Committee or a 
majority of the members of the Committee may also call a special meeting of the Committee.

A majority of the members of the Committee present in person or by means of a conference 
telephone or other communications equipment by means of which all persons participating in 
the meeting can hear each other shall constitute a quorum. All actions of the Committee will 
require the vote of a majority of its members present at the meeting of the Committee at which 
a quorum is present. The Committee shall maintain minutes of its meetings and shall regularly 
report on its actions to the Board. 

The Committee may form subcommittees for any purpose that the Committee deems 
appropriate and may delegate to such subcommittees such power and authority as the 
Committee deems appropriate; provided, however, that no subcommittee shall consist of fewer
than two members; and provided further that the Committee shall not delegate to the 
subcommittee any power or 
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authority required by any law, regulation or listing standard to be exercised by the Committee 
as a whole. 

The Committee shall have access to any of the books and records of the Company that the 
Committee shall consider relevant to carrying out its duties and may require any officer or 
employee of the Company to attend meetings of the Committee and provide to it any 
information available to the Company relevant to the Committee's activities, except as the 
Board may otherwise direct. 

4. Responsibilities and Authority   

The Investment Committee shall have the following responsibilities: 

4.1. Periodically review the Company's investment policies and guidelines and 
recommend any appropriate modifications to the Board. 

4.2. Periodically review the structure, approach, and effectiveness of the 
Company's investment function. 

4.3. Authorize, oversee, and periodically review the performance of the Company's 
investments, including the impact on such performance of the Company's investment policies 
and guidelines. 

4.4. Select and monitor performance of investment bankers, brokerage houses, and, 
when appropriate, terminate their engagement. 

4.5. Select, authorize and define the scope of engagement of subject matter experts 
for a specific capital transaction. 

5. Outside Advisors   

The Committee may conduct or authorize investigations into or studies of matters within 
the Committee's scope of responsibilities, and may retain, at the Company's expense, such 
independent counsel or other advisers as it deems necessary for the proper performance of 
its responsibilities. The Company's Chief Financial Officer and the Committee shall each 
have the authority to retain or terminate any consultant or advisor retained to assist the 
Committee in carrying out its responsibilities, including authority to approve the fees or 
other compensation, and other retention terms, of such consultant or advisor, such fees or 
other compensation to be borne by the Company. 
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