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N icholas FinancialReports
3rd Q u arterResu lts

Febru ary2,2017 –C learwater,Florid a-N icholas Financial,Inc.(N A SD A Q :N IC K)annou nced thatforthe three months end ed D ecember31,
2016,d ilu ted earningspershare d ecreased 40% to$0.21 ascompared to$0.35forthe three monthsend ed D ecember31,2015.N etearningswere
$1.6millionand $2.7 millionforthe three months end ed D ecember31,2016and 2015,respectively.Revenu e d ecreased 3% to$22.0 millionfor
the three months end ed D ecember31,2016as compared to$22.8 million forthe three months end ed D ecember31,2015.

Forthe nine months end ed D ecember31,2016,pershare d ilu ted netearnings d ecreased 33% to $0.8 3 as compared to $1.24 forthe nine
months end ed D ecember31,2015.N etearnings were $6.5 million and $9.7 million forthe nine months end ed D ecember31,2016 and
2015,respectively.Revenu e remained relatively flatat$67 .6 million forthe nine months end ed D ecember31,2016 as compared to $67 .5
million forthe nine months end ed D ecember31,2015.

O u rnetearnings forthe three months end ed D ecember31,2016 were ad verselyaffected primarilybyan increase inthe provision forcred it
losses d u e to highercharge-offs and past-d u e accou nts alongwithared u ction in the gross portfolio yield .To alesserextent,ou rresu lts
were favorablyimpacted byad ecrease in operatingexpenses whichwas partiallyoffsetbyachange inthe interestrate swaps.

O u rnetearnings forthe nine months end ed D ecember31,2016 were ad verselyaffected primarilybyan increase inthe provision forcred it
losses d u e to highercharge-offs and past-d u e accou nts alongwithared u ction in the gross portfolio yield .C onversely,ou rresu lts were
favorablyimpacted byad ecrease in operatingexpenses.

“D u ringou rthird qu arter,competition fornew loan originations remained highwithyield s thatcontinu ed totrend lower.W e d o notexpect
to see anymaterialchanges d u ringou rfou rthqu arterend ingM arch31,2017 ,”stated RalphT.Finkenbrink,the C ompany’s P resid entand
C EO .

A s previou sly d isclosed ,on O ctober1,2016;the C ompany moved allloan-servicing operations from branch locations to acentralized
location within its C orporate H ead qu arters in C learwater,FL .The C ompany’s continu ed portfolio weakness was exacerbated by greater
thananticipated d ifficu lties inimplementingthe centralized collection mod el.In earlyJanu ary2017 ,the C ompanyelected tomove mostof
the servicingand collection activitybackto 31 branchoffices,or48 % of its branchnetwork.P lease referto the C u rrentReporton Form 8 -
K filed bythe C ompanyon Janu ary11,2017 forfu rtherd etails.W e continu e toevalu ate the variou s markets inwhichwe operate;however,
we d o notexpectany significantchanges to the nu mberof branches orotheroperations d u ringou rfou rthqu arterend ingM arch31,2017 .
The C ompany continu es to evalu ate variou s strategies in an effortto improve its portfolio performance and red u ce its operatingexpenses,
althou ghno assu rances can be given.

N icholas Financial,Inc.is one of the largestpu blicly-trad ed specialty consu mer finance companies in N orth A merica.The C ompany
operates branchlocations in bothSou theastern and M id western U.S.states.The C ompanyhas approximately7 ,7 7 9,000 shares of common
stock ou tstand ing.For an ind ex of N icholas Financial,Inc.’s news releases or to obtain a specific release,visit ou r web site at
www.nicholasfinancial.com.

Exceptforthe historicalinformation contained herein,the matters discu ssed in this news release inclu de forward-looking
statements thatinvolve risks and u ncertainties inclu dinggeneraleconomic conditions,access to bankfinancing,and other
risks detailed from time totime inthe C ompany’s filings and reports withthe Secu rities and Exchange C ommission inclu ding
the C ompany’s A nnu alReporton Form 1 0 -K forthe yearended M arch31 ,20 1 6.Su chstatements are based on the beliefs of
the C ompany’s managementas wellas assu mptions made by and information cu rrently available to C ompany management.
A ctu alevents or resu lts may differ materially.A llforward-looking statements and cau tionary statements inclu ded in this
docu mentare made as of the date hereby based on information available to the C ompany as of the date hereof,and the
C ompanyassu mes noobligationtou pdate anyforward lookingstatementorcau tionarystatement.
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N icholas Financial,Inc.
C ondensed C onsolidated S tatements of Income
(Unau d ited ,D ollars in Thou sand s,ExceptShare and P erShare A mou nts)

Three months ended
D ecember31,

N ine months ended
D ecember31,

2016 2015 2016 2015

Revenu e:
Interestand fee income on finance receivables $ 22,044 $ 22,7 57 $ 67 ,606 $ 67 ,469

Expenses:
O perating
P rofessionalfees

8 ,098
38 6

8 ,367
306

25,624
1,004

25,27 3
1,131

P rovision forcred itlosses 8 ,7 96 7 ,599 23,966 18 ,7 66
Interestexpense 2,258 2,311 6,7 45 6,7 50
C hange in fairvalu e of interestrate swaps (8 1) (251) (18 4) (128 )

19,457 18 ,332 57 ,155 51,7 92

O peratingincome before income taxes 2,58 7 4,425 10,451 15,67 7
Income tax expense 98 1 1,698 3,97 2 6,024

N etincome $ 1,606 $ 2,7 27 $ 6,47 9 $ 9,653

Earnings pershare:

B asic $ 0.21 $ 0.36 $ 0.8 3 $ 1.27

D ilu ted $ 0.21 $ 0.35 $ 0.8 3 $ 1.24

W eighted average shares 7 ,590,000 7 ,623,000 7 ,67 2,000 7 ,620,000

W eighted average shares and assu med d ilu tion 7 ,650,000 7 ,7 7 1,000 7 ,7 32,000 7 ,7 7 8 ,000

C ondensed C onsolidated B alance S heets
(Unau d ited ,In Thou sand s)

D ecember31, M arch31,

2016 2016

C ash $ 3,664 $ 1,8 49
Finance receivables,net 321,7 57 311,8 37
O therassets 12,420 11,623

Totalassets $337 ,8 41 $325,309

L ine of cred it $214,340 $211,000
O therliabilities 13,7 0 7 11,460

Totalliabilities 228 ,047 222,460

Sharehold ers'equ ity 109,7 94 102,8 49

Totalliabilities and
sharehold ers’equ ity $337 ,8 41 $325,309

## M ore ##



Three months ended
D ecember31,

(In thou sands)

N ine months ended
D ecember31,

(In thou sands)

P ortfolio S u mmary 2016 2015 2016 2015

A verage finance receivables,netof u nearned interest(1) $349,916 $340,307 $345,950 $333,006

A verage ind ebted ness (2) $210,7 45 $212,68 5 $209,8 7 5 $20 7 ,07 2

Interestand fee income on finance receivables $ 22,044 $ 22,7 57 $ 67 ,606 $ 67 ,469

Interestexpense 2,258 2,311 6,7 45 6,7 50

N etinterestand fee income on finance receivables $ 19,7 8 6 $ 20,446 $ 60,8 61 $ 60,7 19

Gross portfolio yield (3) 25.20% 26.7 5% 26.06% 27 .01%

Interestexpense as apercentage of average finance
receivables,netof u nearned interest 2.58 % 2.7 2% 2.60% 2.7 0%

P rovision forcred itlosses as apercentage of average finance
receivables,netof u nearned interest 10.05% 8 .93% 9.24% 7 .51%

N etportfolio yield (3) 12.57 % 15.10% 14.22% 16.8 0%

M arketing,salaries,employee benefits,d epreciation,
ad ministrative,and professionalfees as apercentage of
average finance receivables,netof u nearned interest 9.7 0% 10.19% 10.26% 10.57 %

P re-tax yield as apercentage of average finance receivables,
netof u nearned interest(4) 2.8 7 % 4.91% 3.96% 6.23%

W rite-off to liqu id ation (5) 12.35% 10.31% 11.02% 8 .99%

N etcharge-off percentage (6) 8 .8 6% 8 .19% 8 .57 % 7 .38 %

N ote:A llthree-monthand nine-monthkeyperformance ind icators expressed as percentages have been annu alized .

(1) A verage finance receivables,netofu nearned interest,representsthe average ofgross finance receivables,less u nearned interest
throu ghou tthe period .

(2) A verage ind ebted ness represents the average ou tstand ingborrowings u nd erthe L ine.

(3) Gross portfolio yield represents interestand fee income on finance receivables as apercentage of average finance receivables,
netofu nearned interest.N etportfolioyield representsinterestand fee income onfinance receivables minu s (a)interestexpense
and (b)the provision forcred itlosses as apercentage of average finance receivables,netof u nearned interest.

(4) P re-tax yield represents netportfolioyield minu sad ministrative expenses(marketing,salaries,employee benefits,d epreciation,
ad ministrative,and professionalfees)as apercentage of average finance receivables,netof u nearned interest.

(5) W rite-off to liqu id ation percentage is d efined as netcharge-offs d ivid ed by liqu id ation.L iqu id ation is d efined as beginning
receivable balance plu s cu rrentperiod pu rchases minu s void s and refinances minu s end ingreceivable balance.

(6) N etcharge-off percentage represents netcharge-offs d ivid ed by average finance receivables,netof u nearned interest,
ou tstand ingd u ringthe period .
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The followingtables presentcertain information regardingthe delinqu encyrates experienced bythe C ompanywith
respectto au tomobile finance installmentcontracts (“C ontracts”)and directconsu merloans (“D irectL oans”),
exclu dinganyC hapter13bankru ptcyaccou nts:

(In thou sand s,exceptpercentages)

C ontracts
Gross B alance
O u tstanding 31 –60 days 61 –90 days O ver90 Total

D ecember31,2016 $499,549 $35,18 4 $17 ,263 $19,7 17 $7 2,164
7 .04% 3.46% 3.95% 14.45%

D ecember31,2015 $47 8 ,397 $23,97 1 $7 ,030 $4,08 2 $35,08 3
5.01% 1.47 % 0.8 5% 7 .33%

D irectL oans
Gross B alance
O u tstanding 31 –60 days 61 –90 days O ver90 Total

D ecember31,2016 $ 11,511 $ 28 2 $ 155 $ 125 $ 562
2.45% 1.34% 1.09% 4.8 8 %

D ecember31,2015 $ 12,032 $ 212 $ 63 $ 37 $ 312
1.7 6% 0.53% 0.31% 2.60%

The followingtable presents selected information on C ontracts pu rchased bythe C ompany,netofu nearned interest
(1):

Three months ended
D ecember31,

(P u rchases in thou sand s)

N ine months ended
D ecember31,

(P u rchases in thou sand s)

C ontracts 2016 2015 2016 2015

P u rchases $ 45,941 $ 41,605 $ 128 ,312 $ 142,169

W eighted A P R 21.99% 22.55% 22.20% 22.66%

A verage d iscou nt 6.8 7 % 7 .59% 7 .00% 7 .56%

W eighted average term (months) 57 56 57 56

A verage loan $ 11,945 $ 11,346 $ 11,7 27 $ 11,363

N u mberof contracts 3,8 46 3,667 10,942 12,512

The followingtable presents selected information on the entire C ontractportfolio of the C ompany(1):

A s of
D ecember31,

P ortfolio 2016 2015

W eighted A P R 22.43% 22.7 1%

W eighted average d iscou nt 7 .48 % 7 .7 0%

W eighted average term (months) 57 56

N u mberof active contracts 37 ,8 34 38 ,013

(1) The followingtable d oes notinclu d e anyselected information on D irectL oans;whichonlyaccou nts for
approximately2% of the C ompany’s totalreceivable portfolio.
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